
Wireless Ronin Reports 2007 Fourth Quarter and Full Year Results 

Key recent highlights include:   

• Full year 2007 revenue of $6.0 million, a 90 percent increase from 2006  
• Makes investment in its Network Operations Center (NOC) 
• Continues expansion of key customer relationships  
• Finalizes acquisition accounting and further leverages the acquisition of McGill Digital Solutions   

Minneapolis, Minn. – March 4, 2008 - Wireless Ronin Technologies, Inc. (NASDAQ: RNIN), a Minneapolis-based worldwide 
digital signage provider, today announced its financial results for the 2007 fourth quarter and full year. The company reported 
revenue of $1.6 million for the fourth quarter of 2007, in comparison to $1.2 million in the fourth quarter of 2006.  The company 
also reported a net loss of $3.7 million, or $0.25 per basic and diluted share, compared to a net loss of $8.5 million, or $2.33 per 
basic and diluted share, in the fourth quarter of 2006. The improvement in the 2007 fourth quarter net loss was primarily 
attributable to a $7.2 million reduction in interest expense that resulted from the early retirement of long- and short-term debt. 
Reduced interest expense was partially offset by a $2.7 million increase in 2007 fourth quarter operating expenses, compared to 
the prior year. The reduction in the 2007 fourth quarter per share net loss from the prior year was due to the increase in the 
weighted average common shares outstanding, which resulted from the company’s initial public offering, in late 2006, and 
subsequent follow-on equity offering, in June 2007.  Company results of operations for the fourth quarter and full year 
2007 include the results of McGill Digital Solutions, an entity which Wireless Ronin acquired and consolidated into its financial 
statements effective August 16, 2007. 

Wireless Ronin reported a fourth quarter 2007 adjusted operating loss of $3.3 million, or $0.23 per basic and diluted share,  
compared to a loss of $0.6 million, or $0.16 per basic and diluted share, on a similar basis in the fourth quarter of 2006.  Adjusted 
operating loss is defined as the GAAP operating loss with the add-back of certain items. Reconciliation to the GAAP operating 
loss on a quarterly and full year basis is contained in an attached table. Fourth-quarter 2007 results also included costs of 
approximately $286,268, or $0.02 per basic and diluted share, of non-cash stock option expense related to FAS123R. The 
company adopted FAS123R for reporting purposes in the first quarter of 2006. 

Jeffrey Mack, Wireless Ronin Technologies, Inc. chairman, president and chief executive officer said, “I am pleased with our 
accomplishments in the fourth quarter and the platform we have established in order to respond to the growing worldwide 
demand for digital signage solutions that we are seeing. In 2007, we nearly doubled sales levels from the prior year. When you 
look at this in the context of the deferred client revenue that we may recognize in early 2008, we saw even more substantial 
growth from 2006. Thus far, in 2008, we have expanded our client relationships with some marquee brand names like Chrysler 
Canada and U.S., Ford, KFC, Reuters and Teva and significantly added to our opportunity sales pipeline.  We were able to 
accomplish all this while we made strategic investments in technology improvements to expand our hosting capabilities and 
provide our clients with a state-of-the-art software solution.  We also invested to augment our sales and marketing team, and we 
continued integrating the acquisition that we made this past summer. This acquisition has been a key part of our strategic focus, 
as we have been able to expand our digital signage toolset to be able to more immediately take advantage of market 
opportunities.” 

Full Year 2007 Results 

For the 2007 full year, the company reported revenue of $6.0 million compared to $3.1 million in 2006.  The company also 
reported a full year net loss of $10.1 million, or $0.82 per basic and diluted share, in 2007, compared to a net loss of $14.8 
million, or $9.71 per basic and diluted share, in 2006.  Again, the sharp decrease in net loss in 2007 was primarily attributable to 
a $10.5 million reduction in interest expense resulting from the early retirement of long- and short-term debt as well as increased 
interest income from investing proceeds raised in the initial public offering and follow-on equity offering.  Reduced interest 
expense was partially offset by a $7.5 million increase in 2007 operating expenses, compared to the prior year.  The reduction in 
the 2007 per share net loss, from the prior year, was again due to the increase in the weighted average common shares, as 
previously explained. 

Wireless Ronin also reported a full year 2007 adjusted operating loss of $8.6 million, or $0.70 per basic and diluted share, as 
compared to a loss of $2.3 million, or $1.53 per basic and diluted share, on a similar basis in 2006. The 2007 results also 
included costs of approximately $1.2 million, or $0.09 per basic and diluted share, of non-cash stock option expense related to 
FAS123R.  

“As we enter 2008, I believe Wireless Ronin is well positioned and has defined a strategy that will make us successful this year 
and beyond,” continued Mack. “We are focused on five key vertical markets that we believe offer the greatest immediate potential 



for digital signage.  Those are quick serve restaurants, automotive, gaming, retail and financial services.  With over 100 clients 
who have purchased digital signage products and services since inception, supporting nearly 6,300 displays, of which nearly 87 
percent are managed out of our facilities, we believe we can demonstrate to potential clients the advantages and economics 
driving digital signage solutions.  With a fast-growing marketplace, strong financial structure, scaleable business model and solid 
capital base, I believe we will achieve our profitability objectives and create a company that can provide long-term shareholder 
value.” 

Other Items 
 
In the 2007 fourth quarter, gross margin averaged 25.1 percent, compared to gross margin of 36.5 percent in the fourth quarter of 
2006. The decline in year-over-year gross margin was primarily the result of investments that were made during the quarter to 
the company’s Network Operations Center to support the anticipated demand to host digital signage applications in 2008, certain 
customer deferrals and inventory write-off costs associated with reductions due to equipment obsolescence.  Net of these items, 
fourth quarter adjusted gross margin would have been 37.2 percent.  A reconciliation of gross margin and adjusted gross margin 
is summarized in an attached table.  

General and administrative expense in the 2007 fourth quarter totaled $3.2 million, compared to $1.1 million in the same period in 
2006.  The year-over-year increase was primarily the result of higher staffing levels, costs associated with being a public 
company and the acquisition of McGill Digital Solutions of Windsor, Ontario Canada, in August 2007.   

Sales and marketing expense in the 2007 fourth quarter totaled $812,000, compared to $405,000 in the same period in 2006.  
The year-over-year increase was primarily the result of investments that Wireless Ronin made in augmenting its sales and 
marketing team over the course of 2007, as well as the previously described acquisition of McGill Digital Solutions. 

Due to the company’s loss carryforward position, it does not currently pay income taxes. 

Cash and marketable securities at the end of 2007, including restricted cash of $450,000, totaled approximately $29.7 million 
compared to $15.5 million at the end of 2006, reflecting the additional proceeds from the company’s follow-on equity offering. 
Deferred revenue had grown to $1.3 million at December 31, 2007, of which approximately $951,000 was related to client 
revenue deferrals that the company may recognize in the first quarter of 2008. 

The company also reported that it has completed its acquisition accounting related to the August 2007 purchase of McGill Digital 
Solutions of Windsor, Ontario Canada.  As a result the balance sheet at December 31, 2007 includes a $3.2 million net intangible 
asset related to the purchase.  In addition, at the end of 2007, accounts receivable totaled $4.1 million, up from $1.1 million at the 
end of 2006.  The increase was due primarily to the $2.3 million note receivable that Wireless Ronin received from NewSight 
Corporation.  The note receivable is due March 31, 2008, as per the agreements that the company has previously filed with the 
Securities and Exchange Commission. 

“We believe that Wireless Ronin is well capitalized and has sufficient cash reserves to execute against its business plan in 2008,” 
said John Witham, Wireless Ronin Technologies chief financial officer.  “We have made the necessary investments to keep pace 
with the growing demand for digital signage and we have created a platform to be able to take advantage of the recurring 
revenue opportunities provided by our state-of-the-art Network Operations Center.” 

A conference call to review the fourth-quarter and full year results and to provide further information regarding the company’s 
active proposals and opportunity pipeline, including an update regarding certain clients including Chrysler, NewSight and Sealy, 
is scheduled for today at 3:30 p.m. (CST). A live webcast of Wireless Ronin’s earnings conference call can be accessed on the 
Investor section of its corporate website at www.wirelessronin.com. Alternatively, a live broadcast of the call may be heard by 
dialing (888) 633-9563 inside the United States or Canada, or by calling (706) 679-6372 from international locations. An operator 
will direct you to the Wireless Ronin conference call. A webcast replay of the call will be archived on Wireless Ronin’s corporate 
Web site. An archive of the call is also accessible via telephone by dialing (800) 642-1687 domestically and (706) 645-9291 
internationally with pass code 33134583. The conference call archive will be available through June 4, 2008. 

 

About Wireless Ronin Technologies, Inc. 

Wireless Ronin Technologies (www.wirelessronin.com) is the developer of RoninCast®, a complete software solution designed 
to address the evolving digital signage marketplace. RoninCast® software provides clients with the ability to manage a digital 
signage network from one central location. The software suite allows for customized distribution with network management, 



playlist creation and scheduling, and database integration. An array of services is offered by Wireless Ronin to support 
RoninCast® software including consulting, creative development, project management, installation, and training. The company's 
common stock is traded on the NASDAQ Global Market under the symbol "RNIN". 

This release contains certain forward-looking statements of expected future developments, as defined in the Private Securities Litigation 
Reform Act of 1995. These forward-looking statements reflect management's expectations and are based on currently available data; 
however, actual results are subject to future risks and uncertainties, which could materially affect actual performance. Risks and 
uncertainties that could affect such performance include, but are not limited to, the following: estimates of future expenses, revenue and 
profitability; the pace at which the Company completes installations and recognizes revenue; trends affecting financial condition and 
results of operations; ability to convert proposals into customer orders; the ability of customers to pay for products and services; the 
revenue recognition impact of changing customer requirements; customer cancellations; the availability and terms of additional capital; 
ability to develop new products;  dependence on key suppliers, manufacturers and strategic partners; industry trends and the competitive 
environment; and the impact of losing one or more senior executives or failing to attract additional key personnel. These and other risk 
factors are discussed in detail in the Company's Current Report on Form 8-K filed with the Securities and Exchange Commission, on 
November 27, 2007.   
  
In addition, this release contains certain non-GAAP financial measures, including references to adjusted operating loss and adjusted gross margin. As 
compared to the nearest GAAP measurement for our company, adjusted operating loss represents operating loss with the add-back of depreciation and 
amortization,write-off of a remaining lease obligation,  termination of partnership agreement and stock-based compensation expense.  As compared to 
the nearest GAAP measurement for our company, adjusted gross margin represents GAAP sales and GAAP cost of sales with the add-back of deferred 
revenue and deferred costs, network operating center revenue and expense, and the inventory lower of cost or market adjustment.  The Company 
uses these non-GAAP financial measures as internal measurements of operating performance. These non-GAAP financial measures as the Company 
defines them may not be comparable to similar measurements used by other companies and are not measures of performance or liquidity presented in 
accordance with GAAP.  The Company believes that these non-GAAP financial measures are important components of its financial results 
because they are widely used measures within the Company’s industry to evaluate performance.  The Company uses these non-GAAP financial 
measures as means of evaluating its financial performance compared with its competitors. These non-GAAP financial measures should not be used as 
substitute for operating loss or gross margin. A reconciliation of adjusted operating loss to operating loss and a reconciliation of adjusted gross 
margin to gross margin for the three and twelve months ended December 31, 2007 and 2006 is provided herein.  
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